US Health Funds Invest USD 20 million in Prana
Biotechnology

Melbourne, Australia — April 28, 2004: Prana Biotechnology Limited (NASDAQ: PRAN,
ASX: PBT) announced today that it entered into definitive agreements with new
institutional investors for the purchase of US $20 million of securities through the sale of
4 million ADR’s at US$5.00 per ADR. These agreements also involve the acquisition by
the investors of five-year warrants to purchase an additional 3 million ADR’s at an
exercise price of US$8.00 per ADR. If exercised, these warrants would raise an
additional US$24 million for the Company. The transaction is expected to close upon
shareholder approval, which is expected to be obtained promptly.

The placement was made to institutional and professional investors in the US, led by
OrbiMed Advisors and XMark Funds. Rodman & Renshaw, LLC acted as the placement
agent for the offering.

Geoffrey Kempler, Executive Chairman of Prana, said, "These additional funds will allow
us to independently fund further trials of our MPAC technology, which has shown early
promise as a potential treatment for Alzheimer’s disease in clinical trials. We intend to
accelerate the development of PBT-2, our ‘second-generation’ product, into clinical trials
planned for later this year.”

About Prana’s technology

PBT-1 and PBT-2 are Metal Protein Attenuating Compounds or MPACs. Prana’s
MPACs are chemicals that bind zinc and copper, and have been shown to lower the
levels of amyloid beta (and associated toxicity) in the brains of transgenic mice used as
a model of Alzheimer’s Disease.

About Prana

Prana is a Melbourne-based biotechnology established in 1997 to commercialize research into
Alzheimer's disease and other major age-related degenerative disorders (Nasdaq: PRAN; ASX:
PBT). Prana's technology was discovered by the company's researchers at prominent
international institutions including Massachusetts General Hospital at Harvard Medical School,
the University of Melbourne and the Mental Health Research Institute in Melbourne. For more
information about Prana, please visit www.pranabio.com
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This press release contains “forward looking statements” within the meaning of the Private Securities Litigation
Reform Act of 1995 regarding the Company'’s business strategy and future plans of operation. Forw ard-looking
statements involve known and unknown risks and uncertainties; both general and specific to the matters discussed
in this press release. These and other important factors, including those mentioned in various Securities and
Exchange Commission filings made by the Company, may cause the Company’s actual results and performance
to differ materially from the future results and performance expressed in or implied by such forward-looking
statements. The forward-looking statements contained in this press release speak only as of the date hereof and
the Company expressly disclaims any obligation to provide public updates, revisions or amendments to any
forward-looking statements made herein to reflect changes in the Company’s expectations or future events.



